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SUBJECT: LAMBRA & MEA Enpl oyer Hiring Credit Vouchering Requirenent

SUMVARY

Thi s Franchi se Tax Board sponsored bill would anend the Local Agency Mlitary
Recovery Areas (LAMBRA) and the Manufacturing Enhancenent Areas (MEA) hiring
credit statutes to be consistent with the existing Enterprise Zone and Targeted
Tax Area (TTA) statutes to require taxpayers to obtain a voucher for new

enpl oyees as a condition to claimng those credits.

EFFECTI VE DATE

This bill would be effective January 1, 2001, and specifies that it would apply
to qualified di sadvantaged individuals and qualified displaced enpl oyees hired on
or after January 1, 2001

LEG SLATI VE H STORY

SB 2176 (2000) contains an identical provision

PROGRAM HI STORY/ BACKGROUND

California has four types of econom c devel opnent areas (EDA) that have simlar
tax incentives:

Ent erpri se Zones,

Local Agency MIlitary Base Recovery Areas,
Targeted Tax Area (TTA), and
Manuf act uri ng Enhancenent Areas

SPECI FI C FI NDI NGS

Under existing state |aw, taxpayers operating in any of the EDAs are allowed a
hiring credit for enploying “qualified enployees.” *“Qualified enployees” for al
EDAs generally are defined by reference to various state and federal public

assi stance prograns.

Exi sting enterprise zone and TTA statutes require taxpayers to obtain vouchers
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for new enpl oyees as a condition of the hiring credit. The voucher is issued by
a federal or state agency famliar with the various public assistance statutes
and certifies that the prospective enployee is qualified for or is receiving one
of the specified forns of public assistance. Existing LAMBRA and MEA statutes do
not require taxpayers to obtain a voucher to be eligible for the hiring credit.

This bill would anend the LAVMBRA and the MEA hiring credit statutes to be
consistent with the existing enterprise zone and TTA statutes to require

t axpayers to obtain a voucher for new enpl oyees as a condition to claimng those
credits.

Pol i cy Consi derati ons

In anending the LAMBRA & the MEA hiring credit statutes to be consi stent
with the other econom c zones, this bill would sinplify the adm nistration
of econom ¢ zones, since all economc zones that are eligible for a hiring
credit would require the taxpayers to obtain a voucher for new enpl oyees.

| npl emrent ati on Consi der ati ons

Since the Trade and Conmerce Agency (TCA) already adm nisters the LAVBRA and
MEA prograns as though there were a vouchering requirenent for the hiring
credit, inplenmenting this bill would not significantly affect the
department’s prograns and operations.

FI SCAL | MPACT

Depart nental Costs

This bill would not inpact the departnment’s costs.

Tax Revenue Esti mate

This bill would not inpact the state’s incone tax revenue.

BOARD PCSI TI ON

Support.

On Decenber 16, 1999, the Franchi se Tax Board voted to sponsor the | anguage
contained in this bill.



